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The Building American
Jobs Act of 2011 (H.R.
992), infroduced by De-
mocrats of the House
Ways and Means Com-
mittee this past Thursday,
would reinstate Build
America Bond (“BAB")
program with the follow-
ing provisions:
¢ Federal subsidy rates of
32% in 2011 and 31% in
2012;
¢ Used to current refund
previously issued BABs;
and,
+ Used fo finance levees
and other flood-control
projects.

In addition to BABs, the bill

would also:

¢ Reinstate the higher
small issuer limit for
bank-qualified bonds,
back up to $30 million
from $10 million;

+ Exempt all tax-exempt
bonds from the alterna-
five minimum tax in
2011;

+ Exempt water and
sewer bonds from the
private-activity bond
cap.

+ Confinue issuance of
recovery zone bonds
through 2011 with issu-
ers receiving an addi-
tional allocation;
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+ Provide a $10 billion
allocation for recovery
zone economic devel-
opment bonds;

+ Allocate $15 billion for
recovery zone facility
bonds;

+ Permit Federal Home
Loan Banks to guaran-
tee tax-exempt bonds
in2011;

+ Extend the ability of
states to receive a por-
fion of their low-income
housing tax credit allo-
cation as a direct pay-
ment through 2011;

+ Create a new markets
tax credit could be
claimed against the
AMT with respect to
qualified investments
made between March
15,2010 and Jan. 1,
2012.

The California’s attorney
general office is continu-
ing ifs interest in school
districts’ common prac-
fice of paying for issuance
costs using original issue
premium, as communi-
cated in a March 1st lefter
signed by Constance -
LelLouis, supervising dep-
uty attorney general, on
behalf of state Attorney
General Kamala -Harris.
The letter states, "As we

understand it, the School
District is offering to sell
otherwise authorized
bonds at a premium in
exchange for additional
upfront cash. This cash
would then be used to
pay the costs of bond
issuance and interim fi-
nancing. It is our Office's
view that this proposed
use of premium for costs
of issuance as described
in the complaint is not
authorized by the law. The
law is clear that any pre-
mium, even if legitimate,
must be deposited intfo a
special fund, applied to
pay debt service, and
therefore cannot be di-
verted to pay costs of issu-
ance. See Gov. Code, §
29303; Ed. Code, § 15146,
subd. (f). Further, the
practice of artificially in-
flating the interest rate to
generate premium for
unauthorized uses frans-
lates info additional bond
proceeds over and above
what the voters author-
ized. Thus, by diverting
premium to unauthorized
uses and by artificially in-
flating interest rates to
generate premium, the
School District is not act-

(Continued on page 4.)
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Visible Supply
30-Day

Negofiated:  $4.638B
Competitive:  $1.256B
Total: $5.895B

w/o Mar 13, 2011

Tax Exempt: $1.865B
Taxable: $0.187B
Total: $2.052B

The 30-day visible supply is calcu-
lated by The Bond Buyer and re-
flects the total dollar volume of
bonds to be offered at competitive
bidding and through negotiation
over the next 30 days.

Source: Thomson Reuters.
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Searching for a previous
article? View archived is-
sues of the Muni Market
Update here.

New Issue Calendar

E.D.T. Amount Ratings

Monday, March 14
11:15AM 10,000M NR/AA-

Tuesday, March 15

Issuer

Central York Sch Dist

Muni Market Update

State Structure

PA 2011-2016 BQ

10:30AM 28,570M  Al/A- C/O New Haven CT 2012-2031
11:00AM 4,120M NR/AA T/O Brunswick ME 2011-2020 BQ
11:00AM 71,250M  UR/UR C/O Minneapolis GO TAX-  MN 2018-2020
ABLE
11:00AM 33,800M UR/UR C/O Minneapolis GO MN 2011-2017
11:00AM 116,800M Aaa/AAA Wake Co NC 2012-2030
11:15AM 9,200M Aa3/NR Waynesboro ASD PA 2011-2026
11:30AM 12,000M NR/UR T/O New Fairfield CT 2013-2030
12:00PM 23,340M Aaa/AAA Colorado Wir & Pwr Dev Auth CO 2012-2032
Wednesday, March 16
181,525M NR/AA+ C/O Boston MA
10:30AM 86,355M - Series A 2012-2031
10:45AM 38,900M - Series B 2012-2027
11:00AM 41,625M - Series C - TAXABLE 2017-2026
(QSCB)

11:15AM 14,645M - Series D 2013-2016
11:00AM 4,950M Aa3/NR T/O Coventry CT 2012-2031 BQ
11:30AM 5,000M Aaa/NR T/O Simsbury CT 2012-2021 BQ

Thursday, March 17

11:00AM 92,030M  UR/UR
11:00AM 2.580M  UR/UR
12:00PM 16,575M  UR/UR

Hopkins Co Sch Dist Series
2011A

Hopkins Co Sch Dist Series
2011B
Burnsville-Egan-Savage ISD
#191

Click here for calendar updates.

The Navigator

Subscribe to Rockfleet's .
complimentary tool to
assist you in analyzing sec-
ondary fransactions in
fixed rate tax-exemptand ¢
taxable municipal securi-
fies on a daily basis:
¢ Reviewing relative
credit spreads fo MMD
and performing rich/
cheap analyses; .

Examining how particu-
lar coupon structures
are trading across the
yield curve;

Assessing where on the
yield curve the most
and, for certain analy- .
ses the least, activity/
sales volume is taking
place;

Monitoring trades in-

KY ¢
KY ¢

MN 2018-2030

volving bonds priced to
a call to assess the
value assigned fo a
given structure
(coupon, maturity,
call); and,

Evaluating across the
yield curve where
highly rated tax-
exempt bonds are trad-
ing versus Treasuries.


http://www.rockfleetfinancial.com/index_files/Calendar.htm
http://www.bloomberg.com/markets/economic-calendar/
http://www.rockfleetfinancial.com/index_files/Newsletter.htm
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Mutual Funds and Money Markets

Long-Term Mutual Fund Flows

Total estimated inflows to
long-term mutual funds
were $3.22 billion for the
week ended Wednesday,
March 2, the Investment
Company Institute re-
ported.

Municipal bond funds had
estimated outflows of
$711 million.
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Events

Information Management

Network's 2t Annual Cali-

fornia Municipal Finance

Long-Term Municipal Bond Mutual Fund

2,000 Weekly Net New Cash Flows ($Milions)

Conference | March 14 -

15,2011 | Huntington
Beach, CA

Information Management

Network's 34 Annual Dis-

fress Investment Summit |
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Money Market Mutual Fund Assets

Total money market mu-
fual fund assets de-
creased by $1.40 billion to
$2.750 ftrillion for the week
ended Wednesday,
March 9, the Investment
Company Insfitute re-
ported.

Tax-exempt funds de-
creased by $2.23 billion.

Assets of retail money tax-
exempt market funds de-
creased by $810 million to
$204.69 billion.

Institutional tax-exempt
fund assets decreased by
$1.42 billion to $118.43
billion. &

Source: Investment Com-
pany Institute. www.ici.org

Tax-Exempt Money Market Funds - Total
Net Assets ($Millions)
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March 14 -15, 2011 | Hunt-
ington Beach, CA

Information Management
Network's 16" Annual Pub-
lic Funds Summit | March
14-15,2011 | Huntington
Beach, CA

Women Adyvisors Forum |
March 15, 2011 | Miami, FL

SIFMA/ICI Municipal Bonds:
Myth vs. Reality: What's
Really Happening in the
World of Municipal Bonds?
| March 17,2011 | New
York, NY

IAWatch's 13th Annual IA

Compliance Best Practices
Summit 2011 | March 21 -
22,2011 | Washington, DC

Smith's Research & Grad-
ings Affordable Housing
Finance Conference |
March 24 - 25,2011 | Fort
Lauderdale, FL

Texas City Management
Association William “King"”
Cole Session Il | March 24 -
25,2011 | League City, TX

The Bond Buyer's Southeast
Public Finance Conference
| March 30, 2011 | Miami,
FL

SIFMA Annual Private Client
Group Conference | April
7-8,2011 | New York, NY

More events...


http://secure.imn.org/~conference/web_confe/index.cfm?sc=20110301_PF_0002&pg=Event_Description
http://secure.imn.org/~conference/web_confe/index.cfm?sc=20110301_PF_0002&pg=Event_Description
http://secure.imn.org/~conference/web_confe/index.cfm?sc=20110301_PF_0002&pg=Event_Description
http://secure.imn.org/~conference/web_confe/index.cfm?sc=20110301_PF_0002&pg=Event_Description
http://secure.imn.org/~conference/web_confe/index.cfm?sc=20110301_IM_0087&pg=Event_Description
http://secure.imn.org/~conference/web_confe/index.cfm?sc=20110301_IM_0087&pg=Event_Description
http://secure.imn.org/~conference/web_confe/index.cfm?sc=20110301_IM_0087&pg=Event_Description
http://secure.imn.org/~conference/web_confe/index.cfm?sc=20110301_IM_0027&promo=cbp&Ins4=
http://secure.imn.org/~conference/web_confe/index.cfm?sc=20110301_IM_0027&promo=cbp&Ins4=
http://secure.imn.org/~conference/web_confe/index.cfm?sc=20110301_IM_0027&promo=cbp&Ins4=
http://www.sourcemedia.com/events
http://www.sifma.org/SIFMA-ICI-Municipal-Bonds2011
http://www.sifma.org/SIFMA-ICI-Municipal-Bonds2011
http://www.sifma.org/SIFMA-ICI-Municipal-Bonds2011
http://www.sifma.org/SIFMA-ICI-Municipal-Bonds2011
http://www.iawatch.com/2011summit
http://www.iawatch.com/2011summit
http://www.iawatch.com/2011summit
http://www.smithsresearch.net/HsgConference.htm
http://www.smithsresearch.net/HsgConference.htm
http://www.smithsresearch.net/HsgConference.htm
http://www.tml.org/ed_calendar.asp
http://www.tml.org/ed_calendar.asp
http://www.tml.org/ed_calendar.asp
http://www.bondbuyer.com/conferences
http://www.bondbuyer.com/conferences
http://www.ici.org
http://www.rockfleetfinancial.com/index_files/Events.htm
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Neither the information nor
any opinion expressed in this
report constitutes an offer or
an invitation to make an offer,
fo buy or sell any securities or
other investment. Any price or
quantity indications contained
herein are not firm bids or of-
fers either as to price or quan-
tity and are provided solely for
your information. This informa-
fion is not infended as a solici-
tation or an offer to buy or sell
any securities or related finan-
cial instruments. The informao-
fion contained herein is based
on sources believed to be
reliable, but its accuracy is not
guaranteed. Rockfleet does
not provide tax, legal or ac-
counting advice. Income from
municipal bonds may be sub-
ject to state and local taxes as
well as the Alternative Mini-
mum Tax. Call features may
exist that can impact yield. If
sold prior to maturity, invest-
ments in municipal securities
are subject to gains/losses.
Rockfleet may make a market
in these securities or other se-
curities of these issuers and/or
may actively frade these secu-
rities for its customers and/or
for its own account. Therefore,
Rockfleet may have a position
in any such securities or re-
lated security at any fime.

© 2011 Rockfleet Financial
Services, Inc. All rights re-
served. Rockfleet is a service
mark of Rockfleet Financial
Services, Inc.

Muni Market Update
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Market Update (cont’d)

ing consistent with statu-
tory law, and is also incur-
ring debt beyond what
the voters authorized in
violation of the California
Constitution.”

Rick Ketchum, chairman
and chief executive office
of the Financial Industry
Regulatory Authority
(“FINRA"), stated at a re-
cent conference that
FINRA will continue taking
enforcement action to
deter excessive entertain-
ment of issuers and their
family members and
friends, sometimes paid
with bond proceeds, and
also of rating agency em-
ployees in aftempts to
influencing bond rafings.

Tax exempts were mostly
unchanged last week as
the primary market was
the main focus. Although
volume remained sparse,
it was the highest weekly
volume since late Decem-
ber of last year. Ten,
twenty and thirty year
MMD AAA yields were
3.00%, 4.30%,and 4.78%

respectively, to start the
week. At week's end,
these levels were un-
changed in a thinly
fraded secondary and
light primary market.

Last week saw very light
secondary activity as the
market focused on high
grade deals, namely
$378,480M Maryland, GO
and $355,130M Georgia
Road & Tollway Authority.
Rockfleet was part of the
winning syndicate on the
Georgia deal. Yields on
5.00% coupons for institu-
fional investors on both
deals were priced on or
slightly through the MMD
AAA scale. Retail cou-
pons were priced over the
AAA scale. Overall, both
competitive deals were
priced at levels expected
by the market.

Lack of supply continues
to be the theme. This
week’s supply will be
even lower than last
week's. Expected supply

3. Subscribe to The N, m/igmfor

for this week is approxi-
mately @2.05 billion. The
feeling on the street is the
long end of the tax ex-
empt market wants to
cheapen as dealers are
sifting on inventory with a
lackluster bid side. Light
supply and low frading
volume is keeping fax ex-
empt yields relatively low.
Any substanfial increase in
supply could send long
term municipal yields
higher without any signifi-
cant buyers.

The majority of tax ex-
empt issuance this year
has been issues with a Aa
rating or better. Issues
coming to market rated
below Aa are far fewer-
than this tfime last year.
This lack of issuance has
helped contribute to the
current low supply envi-
ronment. It will be interest-
ing to see what the new
price discovery will be if
and when these credits
do enter the market.
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